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N.B. 1) All questions are compulsory.
2) Figures to the right indicate full marks
3) Draw neat diagrams wherever necessary
4) Use of simple calculator is allowed.

Q.1 Attempt Any Two of the following. (20)
a) Explain the importance and limitations of micro economics.
b) Write note on Positive economics and normative economics.
c) Consider a function: Y =3 - 2 X. Take any 5 values of x and find Y and plot a
graph for the given function.

Q.2. Answer Any Two of the following. (20)
a) State the significance of opportunity cost in decision making
b) Write note on inflation and unemployment.
c) Explain the benefits of exchange with examples.

Q.3. Answer Any Two of the following. (20)
a) Explain the law of Demand with diagram.
b) Explain the price elasticity of demand.
c) Given the Demand schedule of two individuals, Derive the market demand
schedule and Market demand curve.

Price in Rs. Individual ‘A’ Mango Individual ‘B’
( Mango) Demand (Kgm) Mango Demand (Kgm)
100 04 05
80 08 09
70 12 12
60 15 14
50 16 15
Q.4. Answer Any Two of the following. (20)

a) .Briefly explain the properties of indifference curves..

b) Explain the equilibrium of a consumer with the help of indifference curve
analysis.

¢) Explain in brief the income effect with the help of an indifference curve

Q5 Write short note on Any Two for the following. (20)
a) Price mechanism in Market economy
b) Responses to incentives
c) Income elasticity.
d) Consumer surplus.
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