Date:09.10.2019

N.B.

Q.1.

Q.2.

Q.3.

Q.4.

A)

1)
(2)
3)
(4)

b)

Q. P. Code: 39007

Time: (3 Hours)

All questions are compulsory.

Each question carries 20 marks.
Draw diagrams wherever necessary.
Use of simple calculator is allowed.

Attempt Any Two of the following.
What is utility? State the theory of equi-marginal utility.
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How does consumer attain equilibrium under indifference curve

analysis?

Explain the changes in consumer’s equilibrium due to change in price.

Answer Any Two of the following.

Discuss the law of variable proportions.

Define the concept of isoquant and enumerate its properties.

Explain returns to scale with the help of isoquants.

Answer Any Two of the following.

Complete the following table.

Quantity | reolrve | T | AFc | Ave | Ac | Mc
of output
0 | 100 100 | 00 | 00 | 00 | 00
1 30 | 130 | 100 130
2 ] 100 | 40 | 140 70
3| 100 | 50 | 150 | 333 | 16.7 | 50
4 | 100 | 70 | 170 | 25 | 175 20
5 | 100 200 40

State the relation between average cost and marginal cost.

State the relation between average revenue and marginal revenue.

Answer Any Two of the following.

Explain the equilibrium of a firm in the short run under perfect

competition.

Explain concept of consumer surplus.

Explain equilibrium of industry under perfect competition in the short

run.
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Write Short notes on Any Two of the following. (20)
Derivation of demand curve from the price consumption curve (PCC).

Cobb- Douglas Production Function.

Total. Marginal and average revenue under perfect competition.

Producer’s surplus.
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Quantity | e | rye | T¢ | AFC | Ave | AC | MC
of output
0 100 100 | 00 00 00 00
1 30 | 130 | 100 130
2 100 | 40 | 140 70
3 100 | 50 | 150 | 333 | 16.7 | 50
4 100 | 70 | 170 | 25 | 175 20
5 100 200 40
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